ORDINANCE #2024/32

AN ORDINANCE AMENDING TITLE 5 “GENERAL LICENSING AND BUSINESS
REGULATIONS” OF THE CODE OF THE BOROUGH OF FREEHOLD

WHEREAS, the Borough of Freehold (the “Borough™) is a public body corporate and
politic of the State of New Jersey; and

WHEREAS, the Borough currently permits certain cannabis businesses to operate in the
Borough-limits; and

WHEREAS, clarification of provisions for cannabis licenses are beneficial for the public.

NOW, THEREFORE, BE IT ORDAINED BY THE MAYOR AND COUNCIL OF THE
BOROUGH OF FREEHOLD AS FOLLOWS:

Section I

Title 5 “General Licensing and Business Regulations” of the Code of the Borough of
Freehold shall be amended as follows; additions to the current ordinance are noted in underline.

Chapter 5.96
CANNABIS BUSINESS LICENSES.
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5.96.055 Transfer of local cannabis license.

a. Nontransferable. A local cannabis licensee shall not transfer ownership or control

of the local cannabis license to another person or entity unless and until the transferee obtains an

amendment to the license from the local licensing authority stating that the transferee is now the
licensee. Such an amendment may be obtained only if the transferee files an application in

accordance with all provisions of this chapter (as though the transferee were applying for an

original local cannabis license). The proposed transferee's application shall be accompanied by an
application fee pursuant to § 5.96.040. No local cannabis license may be transferred when the local

licensing authority has notified the licensee that the permit has been or may be suspended or
revoked.

b. Change in ownership. Changes in ownership of a local cannabis licensee's business
structure or a substantial change in the ownership of a local cannabis licensee's business entity

(i.e., changes that result in a change of more than 51% of the original ownership) must be approved
by the local licensing authority through the transfer process contained in Subsection A of this

section. Failure to comply with this provision is grounds for license revocation.

C. Any attempt to transfer a local cannabis license either directly or indirectly in
violation of this section is hereby declared void, and such a purported transfer shall be deemed a
ground for revocation of the permit.




5.96.060 Revocation of Cannabis Business licenses.

a. Any license issued under this chapter may be suspended or revoked for violation of
any of the provisions of this chapter or any provision of any applicable statute or any of the rules
and regulations of the Cannabis Regulatory Commission.

b. Notice of a hearing for the suspension or revocation of a license shall be given in
writing by the Borough Clerk. The notice shall specifically set forth the grounds upon which the
proposed revocation is based and the time and place of the hearing. It shall be served by mailing a
copy to the licensee at his or her last known address by certified mail, return receipt requested, at
least five days prior to the date set for the hearing.

c. At the hearing, the licensee shall have the right to appear and be heard, to be
represented by an attorney, to present witnesses in his or her own behalf, to cross-examine
opposing witnesses and to have a permanent record made of the proceedings at his or her own
expense. The council shall revoke or suspend the license if they are satisfied by a preponderance
of the evidence that the licensee is guilty of the acts charged.

d. Suspension or revocation of a license shall be in addition to any other penalty which
may be imposed for a violation of this chapter.

5.96.065 Suspension of license.

a. The local licensing authority may revoke, suspend, or decline to renew any local
cannabis license issued under this chapter, or for any violation of any law and/or any rule,
regulation policy, procedure or regulation in this chapter. Grounds for revocation, suspension or

nonrenewal of a license or permit shall include the following:

1. The failure of the local cannabis licensee to comply with the provisions of
this chapter or any other law pertaining to commercial cannabis establishments;

2. The giving of false or misleading information by the local cannabis licensee

in making application for a local cannabis license or in connection with an investigation
conducted by the Borough or any other state, local or federal agency;

3. Any cause for denying an original local cannabis license as set forth in this
chapter;
4. The revocation, suspension, or nonrenewal of associated state

licenses/permits, which revocation, suspension or nonrenewal the local cannabis licensee
shall disclose immediately to the local licensing authority:

3. The failure of the local cannabis licensee to diligently initiate business

operations or to continue to carry on business operations in a manner substantially as set
forth in the business plan, safety and security plan and application submitted in support of
the local cannabis licensee's original or renewal application to operate.




b. The determination of the local licensing authority to suspend, revoke or decline to
renew a local cannabis license shall be made in writing and mailed or delivered to the local

cannabis licensee's registered agent. The determination of the local licensing authority shall
become effective 10 days following the date of the notice of that determination. The local cannabis

licensee may, during such ten-day period, appeal the determination of the local licensing authority
to the Borough council. If the local cannabis license fails to file the notice of appeal within such
ten-day period, the determination of the local licensing authority shall be final and conclusive. If
a written notice of appeal is filed with the Borough clerk during such ten-day period, the

determination of the local licensing authority shall be stayed pending the Borough council's
hearing and decision on the appeal.

5.96.066 Local cannabis license as revocable privilege.

a. A local cannabis license granted by this chapter is a revocable privilege granted by

the Borough and are not a property right. Granting a license does not create or vest any right, title,
franchise, or other property interest. Each local cannabis license is exclusive to the local cannabis
licensee, and a local cannabis licensee or any other person must apply for and receive the Borough's
approval before a local cannabis license is transferred, sold, or purchased. A local cannabis
licensee or any other person shall not lease, pledge, or borrow or loan money against a license.
The attempted transfer, sale, or other conveyance of an interest in a local cannabis license without
prior state and local approval is grounds for suspension or revocation of the local cannabis license
or for other sanction considered appropriate by the Borough.
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Introduced: November 18, 2024

Public Hearing and Adoption: December 2, 2024



